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sTATEMENT As oF June 30, 2020 or tHe National Mortgage Reinsurance Inc One

ASSETS

Current Statement Date

Assets

2

Nonadmitted
Assets

3
Net Admitted
Assets
(Cols. 1-2)

4

December 31
Prior Year Net
Admitted Assets

......... 24,342,996

......... 24,342,996

......... 29,778,679

1. BONAS ...
2, Stocks:
21 Preferred Stocks ...
2.2 CommON StOCKS ... ...
3. Mortgage loans on real estate:
31 Firstliens ...
3.2  Otherthanfirstliens ...
4. Real estate:
4.1  Properties occupied by the company (less §............... 0
ENCUMDBIaANCES) ...
4.2 Properties held for the production of income (less §............... 0
ENCUMDBIANCES) ... ..o
4.3 Properties held for sale (less §............... 0 encumbrances) ...........
5. Cash (§......... 282,395), cash equivalents ($......12,077,926) and
short-term investments (§............... 0) o
6. Contract loans (including §............... 0 premiumnotes) ........................
7. DerivatiVes ...
8. Otherinvested @ssets ...
9. Receivables for securities ...........................
10.  Securities lending reinvested collateral assets ...................................
11.  Aggregate write-ins for invested assets ...................................
12.  Subtotals, cash and invested assets (Lines 1to11) ...........................
13.  Title plants less §............... 0 charged off (for Title insurers only) .............
14.  Investmentincome due andaccrued ...........................
15.  Premiums and considerations:
15.1  Uncollected premiums and agents' balances in the course of
CONBCHION ...\
15.2 Deferred premiums, agents' balances and installments booked
but deferred and not yet due (including §............... 0 earned but
unbilled premiums) ...
15.3  Accrued retrospective premiums ($............... 0) and contracts
subject to redetermination ($............... 0)
16.  Reinsurance:
16.1  Amounts recoverable fromreinsurers ..................................
16.2  Funds held by or deposited with reinsured companies ................
16.3  Other amounts receivable under reinsurance contracts ...............
17.  Amounts receivable relating to uninsured plans .................................
18.1  Current federal and foreign income tax recoverable and interest thereon ...
18.2 Netdeferredtaxasset ...
19.  Guaranty funds receivable or on deposit ........................
20.  Electronic data processing equipment and software ............................
21.  Furniture and equipment, including health care delivery assets
[ J— 0)
22.  Netadjustments in assets and liabilities due to foreign exchange rates .....
23.  Receivables from parent, subsidiaries and affiliates ............................
24, Health care ($............... 0) and other amounts receivable .....................
25.  Aggregate write-ins for other-than-invested assets .............................
26.  TOTAL assets excluding Separate Accounts, Segregated Accounts and
Protected Cell Accounts (Lines 12t025) ................oooeeee
27.  From Separate Accounts, Segregated Accounts and Protected Cell
ACCOUNES ...
28.  TOTAL (Lines26and27) ......................oooooiiiiiii
DETAILS OF WRITE-INS
10T,
102,
1108,
1198. Summary of remaining write-ins for Line 11 from overflow page ..............
1199. TOTALS (Lines 1101 through 1103 plus 1198) (Line 11 above) ..............
20T,
2502,
25003,
2598. Summary of remaining write-ins for Line 25 from overflow page ..............
2599. TOTALS (Lines 2501 through 2503 plus 2598) (Line 25 above) ..............
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sTATEMENT As oF June 30, 2020 or tHe National Mortgage Reinsurance Inc One

LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Current December 31,
Statement Date Prior Year

1. Losses (current accident year §........ 134,076) o 220957 |............. 133,812
2. Reinsurance payable on paid losses and loss adjustment eXpenses ..................coooviiiiiii e e
3. L0SS adjUSIMENt XPENSES ... ...oo e 2858, ... 1,679
4. Commissions payable, contingent commissions and other similarcharges ............................cco e
5. Other expenses (excluding taxes, licenses and fees) ........................ccco i e
6. Taxes, licenses and fees (excluding federal and foreign income taxes) ....................cccooooooooo e
71 Current federal and foreign income taxes (including §............... 0 on realized capital gains (10SS€S)) ............ccoooooveee | |
7.2 Net deferred tax liability ... e
8. Borrowed money §............... 0 and interest thereon §............... O
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of §............... 0 and including

warranty reserves of $............. 0 and accrued accident and health experience rating refunds including $............... 0

for medical loss ratio rebate per the Public Health Service Act) .......................... i 133,343 ............. 176,166
10. AdVANCE PrEMIUM ... e
11. Dividends declared and unpaid:

11 SHOCKNOIAEIS ... |

112 POliCYhOIdErs ... . e
12. Ceded reinsurance premiums payable (net of ceding commissions) .......................ooooooi e
13. Funds held by company under reinsurance treaties ........................oooooi o e
14, Amounts withheld or retained by company for account of others .........................co e
15. Remittances and items notallocated ... e
16. Provision for reinsurance (including $............... 0 certified) ...
17. Net adjustments in assets and liabilities due to foreign exchangerates ...
18. Drafts oUStaNding ... e
19. Payable to parent, subsidiaries and affiliates ............................. 70573 |.............. 93,415
20. Derivatives ... e
21. Payable for SECUMEIES ... e
22. Payable for securities IeNdiNG ... e
23. Liability for amounts held under uninsured plans ... e
24, Capital notes §$............... 0 and interest thereon §............... 0
25. Aggregate write-ins for liabilities ... 8,113,861|.......... 7,832,515
26. TOTAL liabilities excluding protected cell liabilities (Lines 1 through 25) .........................c 8,541592(.......... 8,237,587
27. Protected cell liabilities ...
28. TOTAL liabilities (Lines 26 and 27) ... 8,541,592 ......... 8,237,587
29. Aggregate write-ins for special surplus funds ...
30. Common capital STOCK ... 3,500,000.......... 3,500,000
31. Preferred capital STOCK ...
32. Aggregate write-ins for other-than-special surplus funds ........................
33. SUMPIUS NOLES ... oo e
34, Gross paid in and contributed SUMPIUS ... 24429464 |......... 24,429,464
35. Unassigned funds (SUMPIUS) ... 581,575|............ 332,403
36. Less treasury stock, at cost:

361 0 shares common (value included in Line 30 §............... 0) o

362 0 shares preferred (value included in Line 31 §.............. 0) oo
371. Surplus as regards policyholders (Lines 2910 35, 16SS36) ................ooooooiiiiii 28,511,039(......... 28,261,867
38. TOTALS (Page 2, Line 28, Col. 3) ......oooiiiiiiiii i 37,052,631|......... 36,499,454
DETAILS OF WRITE-INS
2501.  Statutory Contingency ReServe ... 8,113,861 .......... 7,832,515
200, e e
2003, e e
2598.  Summary of remaining write-ins for Line 25 fromoverflowpage .......................ooo
2599. TOTALS (Lines 2501 through 2503 plus 2598) (Line25above) ......................cooooooiiiiiii 8,113,861 |.......... 7,832,515
20T, e e
200, e e
20003, e e
2998.  Summary of remaining write-ins for Line 29 from overflowpage ........................cccoocii e
2999. TOTALS (Lines 2901 through 2903 plus 2998) (Line 29 above) ...........................ooo
30T, e e
B0, e e
3203, e e
3298.  Summary of remaining write-ins for Line 32 fromoverflowpage .......................oooo
3299. TOTALS (Lines 3201 through 3203 plus 3298) (Line 32 above) ..............cooooi e L
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sTATEMENT As oF June 30, 2020 or tHe National Mortgage Reinsurance Inc One

STATEMENT OF INCOME

1 2 3
Current Year Prior Year Prior Year Ended
to Date to Date December 31
UNDERWRITING INCOME

1. Premiums earned

1.1 Direct (written §............... 0) o

1.2 Assumed (written §......... B19,870) .. 562,693 |............. 506,744 |.......... 1,059,417

1.3 Ceded (written §............... 0) oo

1.4 Net (written §......... B19,870) .. 562,693 |............. 506,744 .......... 1,059,417
DEDUCTIONS:
2. Losses incurred (current accident year §......... 134,176)

21 DMt . e e

22 ASSUMEd ..o 106,560 |.............. 65,360 |............. 86,186

2.3 Ceded ... e e

24 Net 106,560 |.............. 65,360 |............. 86,186
3. Loss adjustment expenses incurred ... 1,813 ... 1,194 1,514
4, Other underwriting eXpenses iNCUITEd ... 262,121|............. 216,597 |............. 467,869
5. Aggregate write-ins for underwriting deductions ... 281,346|............. 253372|............. 529,709
6. TOTAL underwriting deductions (Lines 2 through 5) ... 651,840(............. 536,523 |.......... 1,085,277
7. Netincome of protected cells ...
8. Net underwriting gain or (loss) (Line 1 minus Line 6 +Line 7) ......................ccoooooooo (89,147)|............ (29,779)............ (25,860)

INVESTMENT INCOME
9. Net investmentincome earned ... 387,352|............. 488,821|............. 941,545
10. Net realized capital gains (losses) less capital gains tax of §........... 8160 ... 21387 |................ (954) ... 29
1. Net investment gain (loss) (Lines 9+ 10) ... 414739|............. 487,867 (............. 941,574
OTHER INCOME

12. Net gain or (loss) from agents' or premium balances charged off (amount recovered §............... 0

amount charged off $............... 0) o
13. Finance and service charges not included in premiums .....................ooo L e
14. Aggregate write-ins for miscellaneous income ........................ e
15. TOTAL otherincome (Lines 12 through 14) ... L
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (Lines 8+ 11+ 15) ... 325592 ............. 458,088(............. 915,714
17. Dividends to policyholders ...
18. Net income, after dividends to policyholders, after capital gains tax and before all other federal and

foreign income taxes (Line 16 minus Line 17) ... 325592 ............ 458,088 1(............. 915,714
19. Federal and foreign income taxes incurred ........................ccoo 75413|............ 129,052|............. 296,283
20. Net income (Line 18 minus Line 19) (toLine 22) ... 250,179|............. 329,036 ............. 619,431

CAPITAL AND SURPLUS ACCOUNT

21. Surplus as regards policyholders, December 31 prioryear .........................ccccco 28,261,867 |......... 27,643,826|......... 27,643,826
22. Netincome (fromLine 20) ... 250,179 (............. 329,036 (............. 619,431
23. Net transfers (to) from Protected Cell accounts ...
24, Change in net unrealized capital gains or (losses) less capital gains tax of $..........0 .||
25. Change in net unrealized foreign exchange capital gain (I0SS) ... e
26. Change in net deferred income taX ... 10,582(.............. 32,699|............. 101,071
21. Change in nonadmitted @sSets ....................oooooiiii i (11,589)[............ (33,129)|........... (102,461)
28. Change in provision for reiNSUraNCe ...
29. Change in SUMPIUS NOLES ... ..o e
30. Surplus (contributed to) withdrawn from Protected cells ... e
31. Cumulative effect of changes in accounting prinCiples ...
32. Capital changes:

321 Paidin ... e

32.2  Transferred from surplus (Stock Dividend) ...

323 Transferred to SUMPIUS ... e
33. Surplus adjustments:

331 Paidin ... e

33.2  Transferred to capital (Stock Dividend) ......................cco e

333 Transferred from capital ...
34. Net remittances from or (to) Home Office ...
35. Dividends to Stockholders ... L
36. Change intreasury STOCK ... e
371. Aggregate write-ins for gains and losses insurplus ........................oocooo
38. Change in surplus as regards policyholders (Lines 22 through 37) ... 249172 ... 328,606(............. 618,041
39. Surplus as regards policyholders, as of statement date (Lines 21 plus38) ..................o [ 28,511,039|......... 27972,432|......... 28,261,867
DETAILS OF WRITE-INS
0501. Statutory Contingency Reserve ... 281,346 (............. 253,372(............. 529,709
0502, o | e L
0503, e | e L
0598. Summary of remaining write-ins for Line 5 from overflow page ......................
0599. TOTALS (Lines 0501 through 0503 plus 0598) (Line 5above) ... [ 281,346]............. 253372 ... 529,709
1400, L
1402, e e
1403, L
1498. Summary of remaining write-ins for Line 14 fromoverflow page ... e
1499. TOTALS (Lines 1401 through 1403 plus 1498) (Line 14 above) ........................coo s L L
70T, e e
3702, i | e L
3703, o | [ [
3798.  Summary of remaining write-ins for Line 37 from overflowpage ...................oooooo
3799. TOTALS (Lines 3701 through 3703 plus 3798) (Line 37 above) .......................ooooooo oo o




sTATEMENT As oF June 30, 2020 or tHe National Mortgage Reinsurance Inc One

CASH FLOW

1 2 3
Current Prior Prior
Year Year Year Ended
To Date To Date December 31
Cash from Operations
1. Premiums collected net of reinsurance ... 519,904 |............... 451,768 |............... 965,145
2. Netinvestmentincome ... 425769 (. .............. 484,774 (. .............. 976,591
3. Miscellaneous INCOME ... L L [
4. TOTAL (LINeS 110 3) ..o 945673 |............... 936,542(............ 1,941,736
5. Benefit and loss related payments ... 19415(............... 21,752 ... 56,130
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Accounts .......... ... |
7. Commissions, expenses paid and aggregate write-ins for deductions ............................ 248128|............... 207484 ... 441,041
8. Dividends paid to policyholders ....................coooiii e e
9. Federal and foreign income taxes paid (recovered) net of §............... 0 tax on capital gains
(IOSSES) ... L 83573 ... 131,578 .. 297,828
10.  TOTAL (Lines 5through 9) .......oooiiiiiiiii e 35116 360,814 ............... 794,999
1. Net cash from operations (Line 4 minus Line 10) ......................ccoo 594,557 |.............. 575,728 |............ 1,146,737
Cash from Investments
12. Proceeds from investments sold, matured or repaid:
120 BONAS ... 5,465,985|............ 1,258,352 ............ 1,846,526
12.2 SHOCKS ..o e L
123 Mortgage l0ans ... e
124 Realestate ...
125 Otherinvested assets ...
12.6  Net gains or (losses) on cash, cash equivalents and short-term investments ...............| ...
12.7  Miscellaneous proceeds ...................ccooiiiiioeiiiii e e
12.8  TOTAL investment proceeds (Lines 12.1t012.7) ................cooooii 5,465,985............ 1,258,352 |............ 1,846,526
13. Cost of investments acquired (long-term only):
130 BONAS ..o L L 399,923
132 SHOCKS ..o | | [
13.3  Mortgage loans ... e
134 Realestate ...
135  Otherinvested assets ... L
13.6  Miscellaneous applications .....................ooooo e
13.7  TOTAL investments acquired (Lines 13.1t0 13.6) ... [ 399,923
14. Net increase (or decrease) in contract loans and premium notes ...
15. Net cash from investments (Line 12.8 minus Line 13.7and Line 14) .......................... | 5,465,985 ............ 1,258,352 ............ 1,446,603
Cash from Financing and Miscellaneous Sources
16. Cash provided (applied):
16.1  Surplus notes, capital NOteS ....................ooooooii e
16.2  Capital and paid in surplus, less treasury stock ......................coooo |
16.3  Bormrowed fUNdS ... | |
16.4  Net deposits on deposit-type contracts and other insurance liabilities ........................| ...
16.5  Dividends to StoCKNOIAEIS ... | [
16.6  Other cash provided (applied) ..o (37472)(............. (184,323)]............. (163,167)
17. Net cash from financing and miscellaneous sources (Line 16.1 through 16.4 minus Line 16.5
Plus Ling 16.6) ... (37,472)|............. (184,323)|............. (163,167)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and
D7) 6,023,070............ 1,649,757 |............ 2,430,173
19. Cash, cash equivalents and short-term investments:
191 Beginningofyear ...................ooo 6,337,250 ............ 3,907,077 ............ 3,907,077
19.2  End of period (Line 18 plus Line 19.1) .......................oooooo 12,360,320|............ 5,556,835(............ 6,337,250
Note: Supplemental Disclosures of Cash Flow Information for Non-Cash Transactions:
|20.0001 | ...............................................................................................................................................................................................
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statement as oF June 30, 2020 or Tve National Mortgage Reinsurance Inc One

Notes to Financial Statement

1. Summary of Significant Accounting Policies and Going Concern

A. Accounting Practices

The financia statements of National Mortgage Reinsurance Inc One (“Re One” or the “Company”), are presented on
the basis of accounting practices prescribed or permitted by the Wisconsin Office of the Commissioner of Insurance
(“Wisconsin OCI™).

The Wisconsin OCI recognizes only statutory accounting practices prescribed or permitted by the State of Wisconsin
for determining and reporting the financial condition and results of operations of an insurance company and for
determining its solvency under the Wisconsin Insurance Statutes. The National Association of Insurance
Commissioners (“NAIC") Accounting Practices and Procedures manual, version effective January 1, 2001, (“NAIC
SAP") has been adopted as a component of prescribed or permitted practices by the State of Wisconsin. The state of
Wisconsin has adopted certain prescribed accounting practices that differ from those found in NAIC SAP.
Specifically, Wisconsin domiciled companies record changes in the contingency reserve through the income statement
as an underwriting deduction. In NAIC SAP, changes in the contingency reserve are recorded directly to unassigned
surplus.

The Wisconsin Commissioner of Insurance (the “Commissioner”) has the right to permit other specific practices that
deviate from prescribed practices.

A reconciliation of net income and capital and surplus between NAIC SAP and practices prescribed and permitted by
the State of Wisconsin is shown below:

Six Months Year ended
FIS FIS Ended June 30, December 31,
SSAP#  Page  Line# 2020 2019
Net Income/(L 0ss)
(1) State basis (Page 4, Line 20, Columns 1 & 2) XXX XXX XXX $ 250,179 $ 619,431
(2) State Prescribed Practices that increase/(decrease)
from NAIC SAP:
Change in contingency reserves 00 4 5 (281,346) (529,709)
(3) State Permitted Practices that are an
increase/(decrease) from NAIC SAP:
(4) NAICSAP(1-2-3=4) XXX XXX XXX $ 531,525 $ 1,149,140
SURPLUS
(5) State basis (Page 3, Line 37, Columns 1 & 2) XXX XXX XXX $28511,039 $ 28,261,867
§6) State Prescribed Practices that increase/(decrease)
rom NAIC SAP: — —
(7) State Permitted Practices that are an
increase/(decrease) from NAIC SAP:
(8) NAICSAP(5-6-7=28) XXX XXX XXX $28511,039 $ 28,261,867
B. Useof Estimatesin the Preparation of the Financial Statements
No significant change from year end 2019.
C. Accounting Policy
The Company uses the following accounting policies:
Q No significant change from year end 2019.
2 Bonds are stated at amortized cost using the effective interest method.
3)-B) No significant change from year end 2019.
(6) Loan-backed securities are valued using the retrospective method and are stated at amortized cost or
fair value in accordance with their NAIC designation.
(7) - (13) No significant change from year end 2019.
D. Going Concern

The Company has no substantial doubt about its ability to continue as a going concern.

2. Accounting Changes and Correctionsof Errors

No significant change from year end 2019.
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statement as oF June 30, 2020 or Tve National Mortgage Reinsurance Inc One

Notes to Financial Statement

3. Business Combinations and Goodwill
A. Statutory Purchase Method
No significant change from year end 2019. Not Applicable.
B. Statutory Merger
No significant change from year end 2019. Not Applicable.
C. Impairment Loss

No significant change from year end 2019. Not Applicable.

4, Discontinued Operations

A. Discontinued Operation Disposed of or Classified as Held for Sale
No significant change from year end 2019. Not Applicable.

B. Changein Plan of Sale or Discontinued Operation
No significant change from year end 2019. Not Applicable.

C. Nature of Any Significant Continuing Involvement with Discontinued Operations After Disposal
No significant change from year end 2019. Not Applicable.

D. Equity Interest Retained in the Discontinued Operation After Disposal

No significant change from year end 2019. Not Applicable.

5. Investments
A. Mortgage Loans, Including Mezzanine Real Estate Loans
No significant change from year end 2019. Not Applicable.
B. Debt Restructuring
No significant change from year end 2019. Not Applicable.
C. Reverse Mortgages
No significant change from year end 2019. Not Applicable.
D. Loan-Backed Securities

(1) The Company uses widely accepted models for prepayment assumptions in valuing loan-backed securities
with inputs from major third party data providers. The Company’s investment policy complies with SSAP
No. 43R - Loan-backed and Structured Securities as adopted by the Wisconsin OCI.

(2) The Company has not recognized any other-than-temporary impairments for the six months ended June 30,
2020.

(3 The Company has not recognized any other-than-temporary impairments for the six months ended June 30,
2020.

(4)  All impaired loan-backed securities (fair value is less than cost or amortized cost) for which an other-than-
temporary impairment has not been recognized in earnings as a realized loss (including securities with a
recognized other-than-temporary impairment for non-interest related declines when a non-recognized interest
related impairment remains):

(@ The aggregate amount of unrealized losses:

1. Lessthan 12 Months $ —
2. 12 Months or Longer $ —

(b) Theaggregate related fair value of securities with unrealized losses:

1. Lessthan 12 Months $ —
2. 12 Months or Longer $ —

(5) Management regularly reviews the value of the Company's investments. If the value of any investment falls
below its cost basis, the decline is analyzed to determine whether it is an other-than-temporary decline in
value. To make this determination for each security, the Company considers its intent to sell the security and
whether it is more likely than not that the Company would be required to sell the security before recovery,
extent and duration of the decline, failure of the issuer to make scheduled interest or principal payments,



statement as oF June 30, 2020 or Tve National Mortgage Reinsurance Inc One

Notes to Financial Statement

change in rating below investment grade and adverse conditions specifically related to the security, an
industry, or a geographic area.

Based on that analysis, management makes a judgment as to whether the loss is other-than-temporary. If the
loss is other-than-temporary, an impairment charge is recorded within net realized investment gains in the
statements of operations in the period such determination is made. No other-than-temporary impairments
were recognized for the six months ended June 30, 2020. As of June 30, 2020, the Company held no other-
than-temporarily impaired securities.

E. Dollar Repurchase Agreements and/or Securities Lending Transactions
The Company does not have any repurchase agreements or securities lending transactions.
F. Repurchase Agreements Transactions Accounted for as Secured Borrowing
None.
G. Reverse Repurchase Agreements Transactions Accounted for as Secured Borrowing
None.
H. Repurchase Agreements Transactions Accounted for as a Sale
None.
I.  Reverse Repurchase Agreements Transactions Accounted for as a Sale
None.
J. Red Estate
The Company does not have investmentsin real estate.
K. Low-Income Housing Tax Credits (LIHTC)
The Company does not have investments in low income housing.
L. Restricted Assets
The Company does not have restricted assets.
M. Working Capital Finance Investments
The company does not have working capital finance investments.
N. Offsetting and Netting of Assets and Liabilities

The Company does not have any offsetting derivative, repurchase and reverse repurchase, and securities borrowing
and securities lending assets and liabilities.

O. 5GI Securities
The Company does not have any 5GI securities.
P. Short Sales
The Company does not have any short sale transactions.

Q. Prepayment Penalty and Acceleration Fees

General Account Protected Cell
(1) Number of CUSIPs 1 —
(2) Aggregate amount of
Investment Income $3,360 $—

6. Joint Ventures, Partnershipsand Limited Liability Companies

A - B. No significant change from year end 2019. Not applicable.

7. Investment Income
A. The bases, by category of investment income, for excluding (nonadmitting) any investment income due and accrued:
No significant change from year end 2019.
B. Thetotal amount excluded:

No significant change from year end 2019. The Company did not exclude any investment income for the six months
ended June 30, 2020.
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8. Derivative Instruments

A.

Derivatives under SSAP No. 86 - Derivatives
Not applicable. The Company has no derivative instruments.
Derivatives under SSAP No. 108 - Derivative Hedging Variable Annuity Guarantees

Not applicable. The Company has no derivative instruments.

9. Income Taxes

A - 1. No significant change from year end 2019.

10. Information Concerning Parent, Subsidiaries, and Other Related Parties

A.

Nature of Relationships
No significant change from year end 2019.

Detail of Transactions Greater than 5% of Admitted Assets

No transactions greater than 2% of Admitted Assets occurred for the six months ended June 30, 2020.

Change in Terms of Intercompany Arrangements

No significant change from year end 2019.

Amounts Due to or from Related Parties

June 30, 2020

December 31, 2019

Due to NMI Holdings Inc. 70,572

93,415

Amounts Due to Related Parties 70,572

93,415

Guarantees or Undertaking for Related Parties

No significant change from year end 2019. Not applicable.

Management, Service contracts, Cost Sharing Arrangements

No significant change from year end 2019.

Nature of Relationships that Could Affect Operating Results or Financial Position
No significant change from year end 2019.

Amount Deducted for Investment in Upstream Company

No significant change from year end 2019. Not applicable.

Detail of Investmentsin Subsidiary, Controlled, and Affiliated (“SCA”) Entitiesin Excess of 10% of Admitted Assets

No significant change from year end 2019. Not applicable.

Write downs for Impairment of Investmentsin SCA entities

No significant change from year end 2019. Not applicable.

Foreign Subsidiary Valued Using CARVM

No significant change from year end 2019. Not applicable.
Downstream Holding Company Valued Using L ook-Through Method

No significant change from year end 2019. Not applicable.

. All SCA investments

No significant change from year end 2019. Not applicable.
Investment in Insurance SCAs

No significant change from year end 2019. Not applicable.
SCA or SSAP No. 48 Entity Loss Tracking

No significant change from year end 2019. Not applicable.
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11. Debt

A.

B.

The Company has no debt obligations as of June 30, 2020.
FHLB (Federal Home Loan Bank) Agreements

The Company has no funding agreements with the FHLB.

12. Retirement Plans, Deferred Compensation, Post-employment Benefits and Compensated Absences and Other Post-
retirement Benefit Plans

A.

Defined Benefit Plan

The Company has no defined benefit plans.

Investment Policies

No significant change from year end 2019. Not applicable.

Fair Value of Each Class of Plan Assets

No significant change from year end 2019. Not applicable.

Basis Used to Determine Overall Expected Long Term Rate of Return on Assets
No significant change from year end 2019. Not applicable.

Defined contribution plans

No significant change from year end 2019. Not applicable.

Multiemployer Plans

No significant change from year end 2019. Not applicable.
Consolidated/Holding Company Plans

No significant change from year end 2019. Not applicable.

Postemployment benefits and Compensated Absences

No significant change from year end 2019. Not applicable.

Impact of Medicare Modernization Act on Postretirement Benefits (INT 04-17)

No significant change from year end 2019. Not applicable.

13. Capital and Surplus, Dividend Restrictions and Quasi-Reor ganizations

D

@)

©)

(4)

©)

(6)

()

Number of Shares and Per or Stated Value of Each Class

No significant change from year end 2019.

Dividend Rate, Liquidation Value and Redemption Schedule of Preferred Stock
No significant change from year end 2019.

Dividend Restrictions

No significant change from year end 2019.

Dates and Amounts of Dividends Paid

No significant change from year end 2019. The Company did not declare or pay any dividends during the six months
ended June 30, 2020. The Company has never paid any dividends to NMI Holdings Inc.

Amount of Ordinary Dividends That May Be Paid

No significant change from year end 2019.

Restrictions of Unassigned Funds

No significant change from year end 2019. Not applicable.
Mutual Surplus Advance

No significant change from year end 2019. Not applicable.
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(8) Company Stock held for Special Purposes
No significant change from year end 2019. Not applicable.
(9) Changesin Special Surplus Funds
No significant change from year end 2019. Not applicable.
(10) Changes in Unassigned Funds
No significant change from year end 2019.
(11) Surplus Notes
No significant change from year end 2019. Not applicable.
(12) The Impact of any Restatement due to Prior Quasi-Reorganizations
No significant change from year end 2019. Not applicable.
(13) The Effective Date(s) of all Quasi-Reorganizationsin the Prior 10 Y ears

No significant change from year end 2019.

14. Liabilities, Contingencies and Assessments

A. Contingent Commitments

No significant change from year end 2019. Not applicable.
B. Assessments

No significant change from year end 2019. Not applicable.
C. Gain Contingencies

No significant change from year end 2019. Not applicable.
D. Claims Related Extra Contractual Obligation and Bad Faith Stemming from Lawsuits

No significant change from year end 2019. Not applicable.
E. Product Warranties

No significant change from year end 2019. Not applicable.
F. Joint and Severa Liabilities

No significant change from year end 2019. Not applicable.
G. All Other Contingencies

The Company has no material contingent liabilities other than those described below regarding the contingency
reserve for mortgage guaranty insurance.

Mortgage guaranty insurers are required to establish a specia contingency reserve from unassigned surplus, with
annual contributions equal to the greater of (1) 50% of net earned premiums or (2) minimum policyholders' position
divided by seven. The purpose of this reserve is to protect policyholders against the effects of adverse economic
cycles. The contribution to contingency reserves for any period is released to unassigned funds after 120 months
unlessit isreleased prior to that time with the prior consent of the Wisconsin OCI.

Sec. 3.09 (14) of the Wisconsin Administrative Code (“Wisconsin Code”) allows withdrawals from the reserve in any
year to the extent that incurred claims and claim adjustment expenses exceed 35% of earned premiums. Additionally,
in order to receive atax benefit for the deduction of the additions to the statutory contingency reserve, the Company
may purchase U.S. government issued tax and loss bonds in the amount equal to the tax benefit. These non-interest-
bearing bonds are held in investments for maintaining the statutory liability for ten years or until such time as the
contingency reserve is released back into surplus.

As of June 30, 2020 and December 31, 2019, the company has recorded contingency reserves of $8,113,861 and
$7,832,515, respectively. The contingency reserve calculation is based on 50% of gross premiums earned for the six
months ended June 30, 2020 and year ended December 31, 2019. The Company did not have contingency reserve
withdrawals for the six months ended June 30, 2020 and year ended December 31, 2019.

Per the Wisconsin Code, the Company records changes in the contingency reserve through the income statement as an
underwriting expense, which differs from NAIC SAP. See Note 1 - Item A - Accounting Practices above.

As of June 30, 2020 and December 31, 2019, the Company had net admitted assets of $205,532 and $205,566
respectively, related to premiums receivable due from policyholders. The Company routinely assesses the
collectability of these receivables. All premiums receivable outstanding for 90 days or more is reclassified as
nonadmitted. For premiums receivable outstanding for less than 90 days, the Company establishes an allowance for
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uncollectible premiums directly reducing net admitted premiums receivables. The alowance is based on the
Company’s recent collection experience with uncollectible amounts related to operational reasons (such as delayed
servicer reporting). The Company has not experienced any uncollectible amounts due to the credit worthiness of loan
servicers. The potentia for any additional lossis not expected to be material to the Company’s financial condition.

15. Leases

A.

L essee Operating L eases
No significant change from year end 2019.
Lessor Leases

No significant change from year end 2019. Not applicable.

16. Information about Financial Instruments with Off-Balance-Sheet Risk and Financial Instruments with
Concentrations of Credit Risk

No significant change from year end 2019. Not applicable.

17. Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A.

Transfers of Receivables Reported as Sales

No significant change from year end 2019. Not applicable.
Transfers and Servicing of Financial Assets

The Company had no transfer or servicing of financial assets.
Wash Sales

The Company had no wash sales involving transactions for securities with a NAIC designation of 3 or below, or
unrated.

18. Gain or Lossto the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans

A.

Administrative Services Only (ASO) Plans

No significant change from year end 2019. Not applicable.
Administrative Services Contract (ASC) Plans

No significant change from year end 2019. Not applicable.

Medicare or Similarly Structured Cost Based Reimbursement contract

No significant change from year end 2019. Not applicable.

19. Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change from year end 2019. Not applicable.

20. Fair Value M easurements

A.

Inputs Used for Assets and Liabilities at Fair Value

The Company does not measure and report any assets or liabilities at fair value in the statement of financial position
after initial recognition.

(D] Fair Value Measurements at Reporting Date
Not applicable.

)] Fair Value Measurementsin Level 3 of the Fair Value Hierarchy
Not applicable.

3 Policy on transfers between levels of the Fair Value Hierarchy

The Company’s policy is to recognize transfers between levels of the Fair Value Hierarchy at the end of the
reporting period, consistent with the date of the determination of fair value.

4 Valuation techniques and inputs used for Level 2 and Level 3 of the Fair Value Hierarchy

See Note 20 - C - Fair Values for All Financial Instruments by Levels 1, 2 and 3
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Fair Vaue Disclosures for Derivative Assets and Liabilities

Not applicable. The Company does not have any derivative assets and liabilities.

B. Other Fair Vaue Disclosures

Not Applicable

C. Fair Vauesfor All Financia Instrumentsby Levels 1, 2, and 3

The table below reflects the fair values and admitted values of all admitted assets and liabilities that are financial
instruments excluding those accounted for under the equity method (subsidiaries, joint ventures and ventures). The
fair values are also categorized into the three levels as described below.

Not

Net Asset Practicable
Admitted Value (Carrying
Typeof Financial Instrument  Fair Value Value (Level 1) (Level 2) (Level 